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SUBJECT: Kidnap Ransom Insurauce

Tha Dopartment has been informed that a reputable foreipn ingurance
£4xm has recently solicited gome of our posts abroad, offering lnaurance
againgt kidnapping and ransom, with certain limitations ahd conditiona.

Clearly, the puxchase of insurance is a porsonal prerogative and exw=
pense. However, the concept of kidnap insurance at personal expensge
sugpests a number of problems, sone of whiech transcend tha interests of
the individual, Among these problems 1s the obvioua question of utility.

‘To date, most kidnappings involving diplomats have been mbtivatod by
political conaidafntiona--to embarrass local authorities, to gain publicity

" . or to securé the release of go~called political prisoners. Demands for
cash rangoms have been relatively vare, although it is lmown that terrorist
groups phort of operating funds do regard kidnapping as one mource of
monay, | |

Aside from being of questionable value, however, kidnap ransom
ingurance may actually prove to be counterproductive. General lknowledge
of the avallability of such ingurance ao a potential source of eagy cash
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almogt eertainly would increasa the vulnerablility, not bnly of the
insured but of his family and coliuaguea as weli. Moreover, it would
probably broaden the rigk by introducing an incentive to the strlctly
criminal kidnappex or extortionigt who,_ao far, has not beeh mich of a
threat to our parsonnel abroad. ' .

Othex factors to be congidered inelude the degrea to'which the payment
of ransom might interfere with tha legal authority and ranponsibility of
the host govormment to deal with crimes of this nature, There may well
be situations in which, for any of a variety of reasong, it may be im-
prudent to bow to a kidnapper's demand. 7o the extent that ransom money ia
known to be veadily available, thawbargdining position of the princibal
~ negotiator 1s weakened. Further, the iavolvement of additional parties,
such as the undarmwriter in the cvent rénaom ia paid, with the attendant
complication of interests, can only add to the natural pregosures and atraing
which must be anticipated in the immediate post-kidnap time frame.

Any discusaion of this subject which may be held at addressea posts

L

should, for obvious reasons, ba very QIanly held. J
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